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Blockadp uould cut off all mborm trade and =
, m yould be seriausly coneerxxed over
tconanig @fchhn. o

fiwevar, sum . oi‘ adverse economic effects small

in relation to grc»ss n&tional nrodunt.

Adverse. affaats ovarcome gradually by erpansion
ot own groduction and asuist&nce :I‘rom the Bloc,w 7
If either Por‘t Artinr-Dard ‘61 or %m&g fong

excluded economic effvcts would be reduced.

and b Lockade voulc: *xo*' i::duce Pei‘ninf affect
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w Irv Aockade sxtend 1ns'*xore Pel'ping would

attammt radu,ce 1ts effectiveness by hit and
run raids,
¢. Pel'ping and Mosoow would attam‘pt use issue
of blockadeab& 1solate TS, |
D. Pel'plng might e:mect tha'b s would eventuslly
agree to a compromi se solution which 4id not
invplve 1osa of face for Pei‘pina |
E. Usﬁ! uv:mld cmmsel caution and attempt localize
1neidcn‘ts.
1. Ieu]@ rai#e issue in UN
ﬁight attempt to breach the blockade
H‘euid be unlike]y to initiate general war

; uolyly beeause of incideuts, but wonld not

 be %ferf’e | from cmmtaraction by risk of

1. ZSouth Kogga, “Nat;oml igt China, probably
%ani’i.a Pact @ountries of Sm*t@_agt Ag;a el

aprrove US a\c‘b_ion»,

Approved For Release 2003/1 : '0'0890A000400040002 7




3 Mﬂn noﬁ-m:i wm!trin would critically
7 rocpmine ‘confidence 111 ﬁ haﬁ‘a‘hlp. RWould
M mrhi.nly e sherp ﬂ.ﬁr _h;mtraliat

]
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ineng :tatau n&ﬁfiL

_ muldl attunpt ccm'rimt w itj*‘f’

iuu-ﬁuurid wnity and bringing on g%hirul wer,
Bﬂm mcixﬂsdmmvmﬂdbe
on‘B'S—ﬂK rohtionn. ,

: mﬁu mgadmn pﬂp‘lﬂ&!‘ me‘tiona in
| m ﬁovcrrmchﬁ would probably s eek avoid
nae ;af Japan as base fOr blochding forces.

7. m’h 1&39-5&!10 warfarc dmlopod, free-
world vould probably in varying degrees adapt
themselves to 85 action while contimiing to 7 '
attempt medlation,
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